AMENDMENT #2 TO FRANCHISE AGREEMENT
FOR THE AREAS OF HUMBOLDT COUNTY (HOLMES/REDCREST AREA)

This is an amendment to the Franchise Agreement entered into on April 26, 2011
executed by and between the County of Humboldt (COUNTY) and Recology Humboldt County
(CONTRACTOR). The parties entered into this Amendment on December { , 2011, and the
effective date of this Amendment is January 1, 2012, .

RECITALS

WHEREAS, COUNTY and CONTRACTOR have entered into a Solid Waste Collection
Franchise Agreement dated April 26, 2011 for the handling of solid waste and recyclables in the
above-mentioned area (the “Franchise Agreement”), which took effect on July 1, 2011 and is set
to expire on December 31, 2020; and

WHEREAS, the Franchise Agreement, and the associated Maximum Service Rates,
originally contemplated that CONTRACTOR would provide residential curbside collection of

Targeted Recyclables through semi-automated service using CONTRACTOR-provided
containers; and

WHEREAS, COUNTY and CONTRACTOR subsequently agreed that CONTRACTOR
would not initially provide collection of Targeted Recyclables, and accordingly the parties
entered into an amendment to the Franchise Agreement, effective as of July 1, 2011, pursuant to
which Maximum Service Rates were adjusted to reflect that such service was not being provided,
and to reflect certain other adjustments; and

WHEREAS, COUNTY and CONTRACTOR have now agreed that CONTRACTOR will
provide residential curbside collection of Targeted Recyclables through a “blue bag™ program,
and have agreed to amend the Franchise Agreement and the associated Maximum Service Rates
accordingly, effective January 1, 2012, and

WHEREAS, the Franchise Agreement and State law allow for the adjustment of
Maximum Service Rates charged by CONTRACTOR for the handling of solid waste and
provision of curbside recycling services pursuant to said Agreement; and

WHEREAS, Section 521-8(b) of Chapter 1 of Division 2 of Title V of the Humboldt
County Code provides that rate changes such as annual index-based adjustments, changes in the
franchise fee and/or the recycling percentage set forth in the franchise agreement, and changes in
disposal and/or processing costs, with total annual rate increase not exceeding eight percent
(8%), may be implemented by amendment to the agreement executed by the Franchise Contract
Administrator; and

WHEREAS, the parties have agreed to amend the Franchise Agreement to adjust
Maximum Service Rates effective January 1, 2012 and to make certain other changes set forth
herein.



NOW, THEREFORE, IT IS AGREED as follows:

L. The Maximum Service Rates which may be charged by CONTRACTOR pursuant to
Section 14 of the above-referenced Franchise Agreement shall be as shown in Exhibit A
hereto, and such Exhibit A shall supersede and replace Exhibit A of the Franchise
Agreement, effective January 1, 2012.

2, Section 5.A(2)(b) of the Franchise Agreement is hereby amended to read as follows:

“Blue Bag System. Residential curbside collection of Targeted Recyclables shall
be provided through a “blue bag” system, whereby customers will be asked to
separate Targeted Recyclables from other materials, place the separated Targeted
Recyclables in a CONTRACTOR-provided “blue bag,” and set out such bags at
curbside next to the customer’s Solid Waste cart on the customer’s regular

collection day. Such bags will be considered “containers” for purposes of this
Agreement.”

3. Section 11.B of the Franchise Agreement is hereby amended to read as follows:

“Designated Recycling Facility. All “blue bags” collected by CONTRACTOR
pursuant to Section 5.A(2)(b) of this Agreement shall be transported for
processing to a facility designated by COUNTY (the “Designated Recycling
Facility”), as may be changed from time to time in accordance with subsection C
below. As of the Commencement Date, the Designated Recycling Facility is the
Solid Waste of Willits (SWOW) site at the Humboldt Waste Management
Authority Eureka Transfer Station located at 1059 West Hawthorne Street,
Eureka, California.”

4. The Recycling Percentage as set forth in Sections 10.A and 10.B of the Franchise
Agreement is hereby decreased from 17.0% to 7.9%.

D Section 3(J) of the Franchise Agreement is hereby amended to read as follows:
“’Transition Date’ means January 1, 2012.”

6. Except as modified herein or by prior amendments, the Franchise Agreement shall
remain in full force and effect. In the event of a conflict between the provisions of this
amendment and the original agreement, or any amendments thereto previously executed,
the provisions of this amendment shall govern. Capitalized terms used but not defined
herein shall have the meanings given to them in the Franchise Agreement.

[Signature page follows]



IN WITNESS WHEREOF, the parties hereto have executed this amendment on the date
set forth above.

COUNTY OF HUMBOLDT Attest: .
'/” /i““ femm— Y \]t Mﬂ a
Chair, County Board of Supervisors Clerk of thé Board of Supervisors
APPROVED AS TO FORM: INSURANCE certificates reviewed and
APPROVED:

BY: | \ BY:WDW

Deputy (ﬂouWunsel

RECOLOGY HUMBOLDT COUNTY

ov. APt (

Ed Farewell
Vice President & Group Manager

BY:
ael Leggins
Vice President & General Manager
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